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Rick Kresser
Chief of Finance
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Website: www.sba.gov/calla
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Programs
Avalilable for Small Businesseas

Financial Assistance - Certificate of Competency - a
program that allows a small
business to appeal a contracting
officer's determination that it is
unable to fulfill the requirements of
a specific government contract on

Rick Kragsar
Chiaf of Finance

.5, Small Business Administration which it is the apparent lowest
bidder.

Programs

Available for Small Businesses Guaranty Loan Program

> SCORE - a free one-on-one o A F{a) loan guaranty is the SBA's
counseling service with SCORE primary loan program. The SBA
(Service Corps of Retired Executives) reduces risk to lenders by

afficials. Volunteer counselars,
whose collective experience spans
the full range of American

guarantesing major portions of
loans to small businesses. This

enterprise, share their management Enal:lrgs the lender to !:lrmride
and technical expertise with small financing to small businesses when
BUSINESS OWNErsS., funding Is otherwise unavailable on

reasonable terms.

Programs
Available for Small Businesses Guaranty Loan Program (Cont'd)
o Business Information Resource : Businesses can use the 7{a) loan
Center - located in the Mid- PrOCRaES b _
Wilshire District, presents a state- : xpend ""':"':““”““"""" S
of-the-art approach to providing bl el e A i
cost free assistance for small start findsin P kit and augment warking cagital;
up and existing businesses., refinance existing debt with compeling resson;

finsnce ssasonal lises of credi;
ConLEnaCl commercisl Buildings andor
o purchiig land o Buldings

Cleaning the air that we breathe...
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Guaranty Loan Program (Cont'd)

Repaymant depends on the use of the
proceads and the abaity of your busingss
O repay.

Usually the berm B 5 o 10 years for
working capital and up to 25 years for
fixed assets such as the purchase ar
major renovation of real estate or
wrchimnquwpmant [not to excead the
life of the eguiprment).

Guaranty Loan Program (Cont'd)

o Interest rates are up to the lender,
and eligibde businesses miust be
operated for profit and fall within
the size standards set by SBA,

o Businesses must pledge sulficient
assets, to the extent that they are
réasonably available to adequately
secure the loan.

What To Take

o Businesses need to take the
following information to the
lender:

Purpase of the loan
« History of the business
= Financial statements for three years
« Schedule of term debt {debt ratia)

« Aging of acoounts receivable and
payable

' Small Business Assistanee Conference

What To Take (Cont'd)

o Businesses also need to take:
Laags detaiis

PTEI]EIH.IEI! nCome, EXpenseEs e cash
Floesi

« Signed personal statEments
Personal resume

What We're Looking For

= Gopd charagier,
- Management expErtise and
commibment,

Sulfechent funds, incheding SBA
guaranieed laan,

Feasible business plan,

« Adequate squity oF investment n the
buriinags,

Sufficient collateral,
=« Ability to repay the loan,

Cleaning the air that we breathe...



Small Business
Development Center

Richard Meyer

Satellite Manager

Eastern Los Angeles County

Small Business Development Center
Rio Hondo College Training Center
10505 Valley Boulevard, Suite 308
El Monte, CA 91731

Phone: (800) 450-7232 Toll-free
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Mi. San Antonio College
Eastern Los Angeles County
Small Business Development Center

Funding Partners

|Ens ey B 50
El Manie, UA

[T LA Sk

What Are We Trying To Do? Target Market

Economic Devalopmant
Increase Number of Jehs O readed
Ineredse Jobs Hetalned
Increase LoanyEquitsSales

1200 SBDCs in the U5,

) . ) What Do We Do?
48 Full-time Locations in California

18 Community College Affiliated

.

Cleaning the air that we breathe...
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Where Are Qur Offices?

|
Pamaong=MNuin (MTice
har-Chn-Line Coumerling

YWamagrment and Technical
Aysn T Py

Imidustry B upserlemsed Farn Thme
i zmsuliamiy

What Else?

¢ Counseling Oille

‘Workshops at Mo Cost El Monte (With Ris Hondo)
or Low Cost Monterey Park

Irwindale

Pasadena

Altadena

Sample of Workshops Economic Impact (2001)
and Counseling Areas

Elients served 1,122
Ceunsell 4 307
Rusiness Plons \ s ounseling hours -4.30
. Workshops 87
Attendees 6]
Jobs createdSretained 169

Lonn Packaging- Existing™Start up Businesses _..&8 951 375

Cleaning the air that we breathe...
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conomic Impact
(First Half 200E)

Clignti Serwpd
Courseling hours
‘Workzhops:

Artendess

Jobs Created Retamed

- Halp in p

financial

i Arminimg
&5 N creaing a suc
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California Capital
Access Program

Karen Newquist

Program Manager

California Capital Access Program

California Pollution Control Financing Authority
915 Capital Mall, Room 457

Sacramento, CA 95814

Phone: (916) 654-5610

Fax:  (916) 657-4821
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~ Lalifsimia Caprtal Al nag F"u.-iuill'lrl Sitiall Buniticaigs —

CaICAP-

Bridging the Gap for Small Businesses

The Three Who's

CPCFA
Participating Lending Institutions
amall Businesses

What CalCAP Is About

A Form of Loan Portiolio Insurance for
Lendars

A Streamiinad, Nan-Buraaucrabic Small
Business Loan Program

|.E.. -:' e
- .-'." — T
/ - T -2 o —_— —
Whean Did CalCAP Stan?
Where CalCAP Loans are Made.
Why CalCAP:

I o Cahg ]
LR - L Lot

1. Flmible

- e

Cleaning the air that we breathe...



%mnmmm

Financial Assistance

California Capital Access Program
Karen Newquist, Program Manger

CalCAP Loans
by County
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. Loans Enrolled
o Gl by County

Loan Amounts
Enrolled by
County

(In Millions)
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Jobs Affected by
County
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How 1o reach us:

CalCAP

Callamia Polulion Coningd Fraascing Authonty
915 Capécd Mall, Room 457
SR, A 35814
Tol [G18) 4528870
Fos [RE) BET-4E21

Cleaning the air that we breathe...



Community Financial
Resources Center

Forescee Hogan-Rowels

President & CEO

Community Financial Resource Center
4060 South Figueroa St.

Los Angeles, CA 90037

Phone: (323) 233-1900

Fax: (323) 235-1686

Email: info@cfrc.org
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Community Bank

Armando Romero

Vice President /Relationship Manager
Community Bank

150 Hacienda Blvd.

City of Industry, CA 91745

Phone: (626) 934-1344

Fax: (626) 330-9974
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! Financial Assistance

T

Community Bank
Armando Romears

Vice President, Relationshap
Manager

*Eq uipment Financing

» Loans ara mada 1o finance tha
purchase of equipment by the end
user and are secured by the

eguigrrent beng acquired,

ﬂan Terms Offered by Banks

= Typically equipmeant loans ara fully
amortizing with slandard loan terms
of:
s Up to 60 months for the purchase of
naw aquipmani

« Uip io £B monihs for the purchase o
used equipmant or...

Equipment Loan Terms

= Under cerlain circumsiances, far a
stromng borrower, up 1o Seven years
will be considered. Equipment that
midaintains markel value would also
dictate longer loan terms.

Purchase Money Security
Interest

= [t is assantial to parfect purchasa
money security interest in order to
acquire lender’s rights in the
collateral,

= The securily interes] is taken under
the Californda Uiniform Commercial
Code or UCC-1,

ﬂecuriw Interest

» LICC-1 is filed aither with the County
of State.

& UCC-1 iz the document that secures
the collateral.

w LICC-2 15 tarmination of security
imterast,

« UCC-3 is records search.

Cleaning the air that we breathe...



HlE

Financial Assistance

Community Bank

Armando Romero, Vice President, Relationship Manager

Factors Affecting Advance
Rates

= Patantial borrowers with debl servica
capablities are easily determined and
require less reliance on the
equipment collateral lor loan support,

= Howewver, reliance on the equipment
collateral is essential for small scle
propriatorships with less
sophisticated financial information.

Factors Affecting Advance
Rates

= For financially challenged borrowers:

« Equipmant msaleability and liuidation
vakas are given emghasis in tha
dabarmination of kean quality...and

» Alarges asnount of equity in the
equipmient baing financed may b
required or additional collatoral pledged.

*Enrruwer Requirements

s Demonsiraied cash low sulficlent o
sarvice all debls reguirements.

s Prowide accaptable equipment collaberal
far which a known nesale marke! axises,

= Hava a minimum of 3 years in businass
with same ownarship [oxceplt with SEA&
guaranieed koans).

» Hawa good irade and bank referances.

' Small Business Assistanee Conference

*Equipment Appraisals

= Banks oblain “desk top” liquidation
vialuaes and resell demands on;

« Usiad gquipment.

« New squipment, if the dealer's inlegrity
i querstionablo.

« When appraisals ane cutdated,

ﬂsum nce Requirements

= Prior 10 loan funding, the bank will
obtain venfication thal adequate
insurance coverage on the
equipment is in place and that the
bank is named as loss payes,

*ianl:llurd's Waiver

= The waiver recognizes the Bank's lian
righis in the equipment and s right o
enter the premises and remove the
equipment. The waiver confans a
clause requiring the landiord to notify
the Bank in case of lease defaull
allowing the Bank an opportunity 1o
cure any payment default in order to
protect s collateral,

Cleaning the air that we breathe...
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ﬂve “Cs" of Credit

= Cash Flaw
= Collateral

= Conditions
s Characler

= Capital

Examples of Equipment
Financed
= Equipment that is income producing

- makes the product that produces
FEvEnLe,

= Inspection equipment — equipment
that is income saving or assuras
quality and reduces refums,

= Auxiliary equipment — ($omelimes

required) helps during production.

Examples of Equipment
Financed

= Auxiliary equipment:
» Praris wishing
= Wasie product recycling
« Duest collactors

Cleaning the air that we breathe...






Quail Capital Corporation

Steve Levine
Syndication Manager
Quail Capital Corporation
2310 West Victory Blvd.
Burbank, CA 91506
Phone: (818) 843-8686
(888) 44-QUAIL (7-8245)
Fax:  (818) 843-3767
Email: slevine@quailcap.com
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Leasing Equipment Versus
Buying

b 3 : 1 Quall Capital Corp. offers financing for
Financial Assistance equipment leasing.

1 90% of all companies in America use
leasing as an option and there can be
tax advantages to leasing owver buying
egquipment,

1 Leasing offers flexibility to businesses,
and many businesses uses the lease
with an option to buy the equipment.

Quail Capital Corp

Your FUmcimg M

Reasons to Lease Equipment

@y on the companies”

1 Can upgrade equipment on lease, Le.

meet the nee i any computers, technology. and,
BecikEr

B M aximez ralesl armount of flexelty

teqic Our Lease Programs
51 turm-
[ bxase and hinancing 1 MASTER LEASE

zoellent sernice

LApplication anby o JT5.000

1 Cosmmaec al Ao 510,000 000

1A - C and Siruestured Credits

1 C o petitieee Buy Fratos

1 Raal Estaa Secured 10 20 Yoars
i Franchisa Financing

1 Mumi sind Gaovannmsent Loans

Cleaning the air that we breathe...
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Our Lease Programs (Cont'd)

1 "APPLICATION ONLY" LEASE (A" -
"C*" and Startup Programs)

T 10 twenty Tour hour credit approval on
ETHOLIN 0

Our Lease Programs (Cont'd)

1 START UPS

Our Lease Programs (Cont'd)

1 REAL ESTATE SECURED

QOur Lease Programs (Cont'd)
1 TRADITIONAL FINANCE LEASES

1o 18D & wilh punrchasae
bde at lease and

QOur Lease Programs (Cont'd)
1 SALE/LEASEBACK AND REFINANCIMG

5 Oparaling
Call us o

How to Contact Us

Mohammed Ahsan mahsanidguail
Stewe Lavine ¢
Rick Rodman rodmanii
Or Call Us al

B18-843-B686 or BA8-44-QUAIL (T-8245)

Wisil Cwur Website: www. quailcap.com

Cleaning the air that we breathe...



